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for ongoing MA expenditures (This amount is $32,609,100 less than the amount that would have
" been transferred from the transportation fund to the MA trust fund in 2005-06 under another
provision of Enrolled AB 100 — this provision was vetoed by the Governor — see Item B-35). The
Governor also indicated that in connection with this veto he is further requesting that the
Secretary of Administration transfer any net proceeds realized from the sale of unneeded state-
owned properties that are in excess of $36,000,000 to the budget stabilization fund.

[Act 25 Vetoed Sections: 9255(1)(b)&(2)]

ITEM C-3. NURSING HOME BED ASSESSMENT - GPR-EARNED Chg to Enr AB 100
REVENUES GPR-REV ~ $27,600,000
SEG-REV  -$27,600,000

As passed by the Legislature, Assembly Bill 100 would have
specified that, beginning in 2005-06, all revenue DHFS collects from the nursing home bed assessment
be deposited to the MA trust fund. To reflect the availability of additional revenue to the MA trust fund
(and a corresponding reduction of revenue to the general fund), the bill reduced MA benefits funding
by $13,800,000 GPR annually and increased MA benefits funding by $13,800,000 SEG annually from
the MA trust fund. Previously, the statutes required that all of the assessment revenue be deposited to
the MA trust fund, except that the following amounts would have been deposited to the general fund
(commonly referred to as “GPR-earned revenues”): (a) in 2004-05, $13,800,000; and (b) in 2005-06
and each year thereafter, 45% of the total revenue collected from the nursing home assessment. The
MA trust fund supports a portion of the state costs of MA benefits.

By retaining the current reference to “$13,800,000” and “in each fiscal year,” the Governor’s
partial veto specifies that, in each year, $13,800,000 of the revenue collected from the nursing home
bed assessment will be deposited to the general fund, and the rest of the revenue from the nursing
home bed assessment will be deposited to the MA trust fund. Compared to Enrolled AB 100, the
Governor’s partial veto reduces revenue to the MA trust fund by $13,800,000 annually and increases
revenue to the general fund by corresponding amounts.

[Act 25 Vetoed Sections: 537, 1222m, and 1223]

ITEM C-4. NURSING HOME RATE INCREASE Chg to Enr AB 100

As passed by the Legislature, Assembly Bill 100 would have provided | Srr  ~¥15258.700

$12,189,100 (35,141,700 GPR and $7,047,400 FED) in 2005-06 and |Total  -$35,983500
$23,794,400 (310,118,000 GPR and $13,676,400 FED) in 2006-07 to increase

MA rates to nursing homes by approximately 1.4% in 2005-06 and by an additional 1.4% in 2006-07.
By deleting the 2005-06 and 2006-07 GPR appropriation amounts for MA benefits ($1,371,322,900
in 2005-06 and $1,732,997,800 in 2006-07) and writing in lower totals (31,360,797,800 in 2005-06
and $1,716,083,000 in 2006-07), the Governor’s partial veto deletes the GPR funding Enrolled AB
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100 would have provided for nursing home rate increases (85,141,700 GPR in 2005-06 and
$10,118,000 GPR) and several other items. In his veto message, the Governor indicates that he is
requesting that the Department of Administration Secretary not allot the vetoed GPR funds.
Con.éequently, estimated federal MA matching funds are reduced by $7,04 7,400 in 2005-06 and by
$13,676,400 in 2006-07. :

[Act 25 Vetoed Section: 140 (as it relgtes to s. 20.435(4)(b))]

ITEM C-5. COMMUNITY RELOCATIONS INITIATIVE

As passed by the Legislature, Assembly Bill 100 included provisions that authorize DHFS to pay
enhanced rates to counties to support services under the community integration program (CIP II) for
individuals who are relocated from nursing homes, provided that the number of individuals relocated
under these provisions does not exceed the numbser of nursing home beds that are delicensed as part of
plans submitted by nursing homes and approved by DHFS. The bill reduces MA benefits funding by
$1,950,700 (-$822,800 GPR and -$1,127,900 FED) in 2005-06 and by $9,016,000 (-$3,840,800 GPR

and -$5,175,200 FED) in 2006-07 to reflect net savings that are projected to occur once this initiative is
implemented.

As part of these provisions, Assembly Bill 100 would have specified that all CIP II relocation
funding provided under this initiative could only be used to support MA-eligible individuals who
resided in a nursing home for at least 100 days. In addition, the bill would have required DHFS to
submit a report to the Joint Committee on Finance by January 1, 2007, that identifies: (a) the
administrative, housing, and services expenditures associated with any relocations, including the
average individual expenditures and the collective expenditures; (b) the nature and duration of the
community placements; (c) the impact of the relocations on resident health and safety, utilization of
MA-allowable services, and the costs of providing MA services per person; and (d) the savings
generated as a result of the CIP II relocations initiative, including the average savings generated per

" relocation and the savings generated in total. This report would have included information collected

through at lgast June 30, 2006.

The Governor’s partial veto deletes the provisions that would have: (a) limited participation
in the program to individuals who have resided in nursing homes for at least 100 days; and (b)
required DHFS to submit a report lo the Joint Committee on Finance that includes specified
information on the initiative.

[Act 25 Vetoed Sections: 869 and 9121(121)]
ITEM C-6. FUNCTIONAL SCREEN

As passed by the Legislature, AB 100 would have prohibited DHFS from using the long-term
care functional screen to determine levels of care for nursing home residents and to set MA
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reimbursement ‘rates for nursing homes. ' DHFS developed-this instrument: to assist counties that

 participate -in Family Care to determine level of care needs among Family Care -participants. and

functional eligibility for elderly individuals and adults with physical and developmental disabilities. ‘In
December, 2003, DHFS indicated that all counties would be required to begin to use the long-term care
functional screen by the end of calendar year 2004 and that; beginning in 2005, counties would be

- required to‘use the long-term care functional-screen to determine ‘fiinctional eligibility for the MA

home- and commumty—based waver and commumty optlons proglams

The Governor’s partial veto deletes this prov:swn In his veto message, the Governoi
indicates that DHFS will initially use the federal mmtmum data set for level of care determmatwns,
rather than the ﬁmcttonal screen.

[Act 25 Vetoed Sections: 1132fand 12171]

ITEM C-7. NURSING HOME REIMBURSEMENT RATES

As passed by the Leglslature AB 100 directed DHF S to develop and acmty-based payment rate
system that: (a) incorporates acuity measurements under the most recent Resource Utilization Group III
(RUGS: III) resident classification methodology to determine factors for case-mix adjustment; (b)
determines the average case-mix index, as described -above, for each MA-supported nursing facility
four times per year for res1dents who are pnmanly supported by MA on the last day of each calendar -
quarter; (c) incorporates payment adjustments for dementia, behavioral needs, or other complex
medical conditions; and (d) may include incentives for prowdmg high quality of care. In addition, the
bill would have required that the system identify the extent to which the MA program pays facilities for
facilities’ direct care nursing costs that are allowable under MA. The Governor’s partial veto deletes
the provision that would have required that the system identify the extent to which the MA program
pays facilities" direct care nursing costs that are allowable under MA. ’

[Act 25 Vetoed Section: 1128m]

" ITEMC-8. PHARMACY REIMBURSEMENT — RATES FOR BRAND Chag to Enr AB 100

NAME PRESCRIPTION DRUGS
) JGPR - $9,941,300

FED - 12,839,800
'As passed by the Legislature, Assembly Bill 100 would have |Total  -$22,781,100

maintained the maximum reimbursement rate the state pays for brand

" name and’ non-readily available generic drugs purchased under the MA, BadgexCare and

SeniorCare programs at the current rate of the average wholesale price (AWP) minus 13%.
The Governor's partml veto reduces MA, BadgerCare, and SeniorCare GPR benefits

funding by a total of $3,921,300 in 2005-06, by: (a) deleting the amount in the MA GPR bencfits
appropriation ($1, 371 322,900) and writing in a lower amount ($1,360,797,800) to reflect several
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MA-related partial vetoes, including this one (-$2,270,300); (b) deleting the amount in the
' BadgerCare benefits appropriation ($62,731,000) and writing in.a lower amount ($62,439,100) to
reflect several BadgerCare-related partial vetoes, including this one (-$234,100); and (c) deleting
the amomit in the SeniorCare benefits appropriation ($54,156,700) and writing in a lower amount
($52,090,900) to reflect several SeniorCare-related vetoes, including this one (-$1,416,900). The
Governor’s partial veto reduces MA, BadgerCare, and SeniorCare GPR benefits funding by a total
of $6,020,000 in 2006-07, by: (a) deleting the amount in the MA GPR benefits appropriation
($1,732,997,800) and writing in a lower amount ($1,716,083,000) to reflect several MA-related
partial vetoes, including this one (-$3,430,900); (b) deleting the amount in the BadgerCare benefits
appropriation ($78,606,600) and writing in a lower amount ($78,131,000) to reflect several
BadgerCare-related partial vetoes, including this one (-$386,400); and (c) deleting the amount in
the SeniorCare benefits appropriation ($60,688,800) and writing in a lower amount ($57,560,700)
to reflect several SeniorCare-related vetoes, including this one (-$2,202,700).

In his veto message, the Governor indicates that these funding reductions reflect his intent

to establish a reimbursement rate of AWP minus 16% for the 2005-07 biennium and requests the
DOA Secretary not to allot these funds. This partial veto would reduce estimated federal
matching funds in 2005-06 by: (a) $3,111,800 for MA; (b) $558,900 for BadgerCare; and (c)
$1,416,900 for SeniorCare, and reduce estimated federal matching funds in 2006-07 by: (a)
$4,637,500 for MA; (b) $912,000 for BadgerCare; and (c) $2,202,700 for SeniorCare.

In his veto message, the Governor also directs the Secretary of the Department of Health
and Family Services to develop a new reimbursement system, as an alternative to the AWP
methodology, for consideration in the 2007-09 biennium.

- [Act 25 Vetoed Section: 140 (as it relates to s. 20.435(4)(b),(bc)&(bv))]

ITEM C9. PHARMACY REIMBURSEMENT — DISPENSING FEES | chgto Enr AB 100

i . GPR -$3,200,300
As passed by the Legislature, Assembly Bill 100 would have |- ~3.933 200

maintained the dispensing fee the state pays for drugs dispensed by | Total <$7,133,800

pharmacies under the MA, BadgerCare, and SeniorCare programs at the
current rate of $4.38 per prescription.

The Governor’s partial veto reduces MA, BadgerCare, and SeniorCare GPR benefits
funding by a total of $1,319,800 in 2005-06, by: (a) deleting the amount in the MA GPR benefits
appropriation ($1,371,322,900) and writing in a lower amount ($1,360,797,800) to reflect several
MA-related partial vetoes, including this one (-$613,100); (b) deleting the amount in the
BadgerCare benefits appropriation ($62,731,000) and writing in a lower amount ($62,439,100) to
reflect several BadgerCare-related partial vetoes, including this one (-$57,800); and (c) deleting
the amount in the SeniorCare benefits appropriation ($54,156,700) and writing in a lower amount
(852,090,900) to reflect several SeniorCare-related vetoes, including this one (-$648,900). The
Governor’s partial veto reduces MA, BadgerCare, and SeniorCare GPR benefits funding by a total
of $1,880,500 in 2006-07, by: (a) deleting the amount in the MA GPR benefits appropriation
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($1,732,997,800) and.writing -in a:lower -amount ($1,716,083,000): to reflect several MA-related

. partial vetoes, including this one (-$865,900); (b) deleting the amount in the BadgerCare benefits

appropriation ($78,606,600) and writing in a lower amount ($78,131,000) to reflect several
BadgerCare-related ‘ﬁ’a"rt:'al- vetoes, including this one (-$89,200); and (c) deleting the amount in
the SeniorCare benefits appropriation ($60,688,800) and writing in a lower amount ($57,560,700)
to reflect several SeniorCare-related vetoes, including this one (-$925/400). -

In his veto message, the Governor indicates that these funding reductions reflect his intent
to decrease the: dispensing fee by $0.50 to $3.88 per prescription for the 2005-07 biennium and
requests the DOA Secretary not to allot these funds... This partial veto would reduce estimated
federal matching funds in 2005-06 by: (a) $840,000 for MA; (b) $138,000 for -BadgerCare; and.(c)
$648,900 for SeniorCare, and reduce estimated federal matching funds in 2006-07 by: (a) $1,170,400
for MA; (b) $210,500 for BadgerCare; and (c) $925,400 for SeniorCate. :

[Act 25 Vetoed Section: 140 (as it relates to s, 20435(4)(b),(bc)&(bv))]

ITEM C-10. PROHIBITION AGAINST. LIMITATIONS ON REIMBURSEMENT FOR
PSYCHOTROPIC MEDICATIONS

As passed by the Legislature, Assembly Bill 100 would have prohibited DHFS from
placing any new limitations on reimbursement for psychotropic medications, other than
selective serotonin reuptake inhibitors and stimulants and related agents, that are prescribed to
treat mental illness, under the state's MA, BadgerCare and SeniorCare programs in the 2005-07
biennium. The Governor’s partial veto deletes this provision. . - s

' [Act 25 Vetoed Section: 9121(14K)]

ITEM C-11. REPORT ON PHYSICIAN PRESCRIBING PRACTICES

- As passed by the Legislature, Assembly Bill 100 would have required DHFS to prepare a
report on the prescriptions physicians wrote for MA and BadgerCare recipients in 2004-05. The
report would have included, for each physician: (a) the percentage of the prescriptions each
physician wrote for generic drugs and_the percentage written for nongeneric drugs; (b) the
number of prescriptions each physician wrote that required prior authorization, and the
percentage these prescriptions represented of the total number of prescriptions each physician
wrote; and (c) of the prescriptions written for drugs for which a generic drug was available, the
number and percentage that specified a nongeneric drug. DHFS would have been required to

~ submit the report by January 1, 2006, to the Joint Committee on Finance and the appropriate

standing committees of the Legislature. The Governor's partial veto deletes this provision.

[Act 25 Vetoed Section: 9121(14p)]
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TEM C:12. REPORT ON CAPPING THE NUMBER OF BRAND NAME PRESCRIPTION

DRUGS

++ 1 As-passed by-the Legislature, Assembly Bill: 100 would have required -DHFS to.submit a
report to'the Joint Committee on Finance and: the appropriate legislative standing; committees
by July 1, 2006, which would have:..(a) identified the potential savings to'the ' MA, BadgerCare,
and:SeniorCare programs of limiting the number of brand name prescription drugs recipients
could: recéive in any month to five, after which any additional brand name prescription drugs
would :be: subject:ito prior :authorization sprocedures; :and (b)- identified. .costs DHFS: sand
providers would ‘incur if such-a proposal were. implemented. - The Governor’s. partial veto

[Act 25 Vetoed Section: 9121(13n)]

ITEM C-13. GENERIC DRUG COPAYMENTS

 As passed by the Legislature, Assembly Bill 100 would have increased, from $1 to $3, the
copayment for generic drugs dispensed to MA and BadgerCare Tecipients, effective October 1,
2005, The bill reduced MA benefits funding by $1,807,600 (-$762,500 GPR and -$1,045,100 FED)
in 2005-06 and $2,530,600 (-$1,076,100 GPR and -$1,454,500 FED) in 2006-07 to reflect this
change.
" The Governor's partial veto deletes the provision to increase, from $1 to $3, the copayment
for generic drugs dispensed to MA and ‘BadgerCare recipients. Because the Governor's partial
veto does not restore MA benefits funding that was deleted to reflect the estimated savings of
increasing the copayment, this partial veto results in MA projected costs exceeding the amounts
budgeted for the program. - : ’

[Act 25 Vetoed Sections: 1144p, 1184c, 9321(9w), and 9421(11w)]

[TEM C-14. OUTPATIENT HOSPITAL REIMBURSEMENT RATES | chg to Enr AB 100

_ As passed by the Legislature, Assembly Bill 100 would have orR 3238?,%

increased MA benefits funding by $5,926,600 ($2500,000 GPR and  |Total  -$11,805,800
$3,426,600 FED) in 200506 and $5,879,200 ($2,500,000 GPR and ~— —
$3,379,200 FED) in 2006-07, to fund an across-the-board rate increase for outpatient hospital
services, beginning in 2005-06. o -

By deleting the 2005-06 and 2006-07 GPR appropriation amounts for MA benefits
($1,371,322,900 in 2005-06 and $1,732,997,800 in 2006-07) and writing in lower amounts
($1,360,797,800 in 2005-06 and $1,716,083,000 in 2006-07), the Governor’s partial veto deletes the
$2,500,000 in annual GPR funding that Enrolled AB 100 would have provided under this
provision. In his veto message, the Governor indicates that he is requesting that the Department
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' ~Deparm1eniof1-1 th

" of Administration Secretary not allot the vetoed GPR funds. -Conseqiiently, federal matching
: funds wzll be reduced by $3,426,600 in 2005—06 and $3,379 200 in 2006~07

[Act 25 Vetoed Sechon. 140 (as it relates tos. 20 435(4)(b))] g

ITEM C-15. ESSENTIAL ACCEsscm Ho PITAL(EACH PAYMENTS .

been directed to incltide in its criteria, the reqtire ts thatr (a) more than 30% 0f a hospltal’
total inpatient days are reimbursable under MA; and (b) no hospital that qualifies for a MA
pediatric inpatient-supplement is eligible for an EACH payment. The Governor’s partial veto
deletes this provision.

[Act 25 Vetoed Sectlons 1135c 1135d and 1135€]

RI f'nuc SURGERY PROHIBITION

] _the Legi t:(ture, Assembly Blll 100 wauld have prohlblted the: MA and
BadgerCare P ograms from paying for gastric bypass surgery or gastnc stapling surgery 1 unless.
d. to be covered under federal MA law, as interpreted by the U.S.

alth Semces, Centers for Medrcare and Medicaid Services. The
bill reduced MA ‘beneﬁts fundmg by $904,600 (-$381 600. GPR and -$523,000 FED) and $904 600

this prewelon | ﬁhder current law, the MA and BadgerCare programs may only pay for these :
procedures if they are performed because of a medical emergency

| [Actzsvetoed Sectl onsll46)1157and9321(9q)]

ITEM C-I? ACTUARIAL SOUNDNESS OF HEALTH MAINTENANCE ORGANIZATION
: REIMBURSEMENT RATES - ‘

As passed by the Legislature, Assembly Bill 100 would have required the MA and
BadgerCare programs to pay HMOs that serve MA or BadgerCare recipients actuarially sound
capitation rates. The Govemor s partzal veto deletes this provision.

[Act 25 Vetoed Section: 1124g]
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| TTODAY, by #4120 )

State of Wisconsin
2005 - 2006 LEGISLATURE LRB-3657/22. |

1
@ increasing the Medical Assistance nursing home/phatuiady pfdg, phdrmacy
@ W/ and hospital outpatient reimbursement rates; increasing

4 Medical Assistance reimbursement for projected caseload increases;

5 transferring moneys to the Medical Assistance trust fund; increasing the
@ BadgerCare [gd Senior Care pharmacy drug/and pharmacy dispensing feeg.y
@ C"WWM@, and making appropriationsu m@

(akie A

Analysis by the Legislative Reference Bureau

Under current law, the rate of the tax imposed on cigarettes is 77 cents per pack.
Under this bill, the rate of the tax imposed on cigarettes is Mm

Currently, as affected by 2005 Wisconsin Act 25 (the biennial budget act),
nursing homes that provide services to recipients of Medical Assistance (MA) receive
reimbursement, under a formula, from state general purpose revenues, certain
program revenues, the MA trust fund, and federal Medicaid moneys. This bill
increases the state general purpose revenue appropriation by $5,141,700 for fiscal
year 2005-06 and by $10,118,000 for fiscal year 2006-07 to provide a 1.4 percent
increase in each fiscal year to the nursing home MA reimbursement rate.

Currently, as affected by the biennial budget act, the rate of reimbursement
paid for brand name and certain generic drugs purchased under MA, BadgerCare,

~

) 76



2005 — 2006 Legislature -2~ LRB—§I€5{57{P1

and Senior Care is the average wholesale price (AWP) minus 16 percent. This bill
increases the reimbursement rate for these drugs for MA, BadgerCareand Senior &—
Care to AWP minus 13 percent, by increasing the general purpose revenues
appropriations for these programs by a total of $3,921,300 for fiscal year 2005-06 and

by a total of $6,020,000 for fiscal year 2006-07.

Currently, as affected by the biennial budget act, the dispensing fee paid for
drugs dispensed by pharmacies under MA, BadgerCare,and Senior Care is $3.88per o
prescription. This bill increases the drug dispensing fed to $4.38 per prescription for

J drugs dispensed under MA, BadgerCare, and Senior Care, by increasing the general
purpose revenues for these programs by a total of $1,319,800 in fiscal year 2005-06
v and by a total of $1,880,500 in fiscal year 2006-07.

Currently, as affected by the biennial budget act, hospitals are reimbursed for
providing outpatient services to MA recipients. This bill increases the MA general
purpose revenues appropriation by $2,500,000 in each year of the fiscal bienniumg, 92—
to provide an across—the—board rate increase for MA outpatient hospital services,

beginning in%2005—0(}('\_./ Gscal year ,
This bill increases the MA general purpose appropriation by $500,000 in fiscal
year 2005-06 and by $1,000,000 in fiscal year 2006-07 to fund projected case load

increases.
Lastly, the bill transfers $46,409,100 for fiscal year 2005-06 and $13,800,000

for fiscal year 2006-07 from the general fund to the MA trust fund, to provide

reimbursement for MA services.
For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

N

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 139.31 (1) (a) of the statutes is amended to read:

2 139.31 (1) (a) On cigarettes weighing not more than 3 pounds per thousand,

@ 3&5;@fmills on each cigarette. \@

History: 1971 c. 125; 1981 ¢. 20, 317,390; 1983 a. 2, 27; 1985 a. 29; 1987 a. 27; 1991 a. 269; 1995 a. 27; 1997 a. 27; 2001 a. 16; 2005 a. 22.

SEcTION 2. 139.31 (1) (b) of the statutes is amended to read:
@ 139.31 (1) (b) On cigarettes weighing more than 3 pounds per thousand, 7744 9/

6 mills on each cigarette.

History: 1971 c. 125; 1981 ¢. 20, 317, 390; 1983 a. 2, 27; 1985 a..29‘, 1?87 a. 27; 1991 a. 269; 1995 a. 27; 1997 a. 27, 2001 a. 16; 200? a. 22. .
SECTION 9221. Appropriation changes; health and family services.
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SEcCTION 9221

(1) NURSING HOME MEDICAL ASSISTANCE REIMBURSEMENT RATE. In the schedule
under section 20.005 (3) of the statutes for the appropriation to the department of
health and faéily services under section 20.435 (4) %{)) of the statutes, as affected by
the acts of 2005, the dollar amount is increased by $5,141,700 for fiscal year 2005-06
and the dollar amount is increased by $10,118,000 for fiscal year 2006-07 to increase

v
funding for Medical Assistance reimbursement to facilities under section 49.45 (6m)

of the statutes.

(2) MEDICAL ASSISTANCE PHARMACY DRUG REIMBURSEMENT RATE. In the schedule
under section 20.005 (3) of the statutes for the appropriation to the department of
health and faéiily services under section 20.435 (4) (b\)/of the statutes, as affected by
the acts of 2005, the dollar amount is increased by $2,270,300 for fiscal year 2005-06
and the dollar amount is increased by $3,430,900 for fiscal year 2006-07 to increase
the reirﬁbursement rate for drugs purchased under Medical Assistance to the
average wholesale price minus 13 percent.

(3) BADGERCARE PHARMACY DRUG REIMBURSEMENT RATE. In the schedule under
section 20.005 (3) of the statutes for the appropriation to the department of health
and family services under section 20.435 (4) (bb{of the statutes, as affected by the
acts of 2005, the dollar amount is increased by $234,100 for fiscal year 2005-06 and
the dollar amount is increased by $386,400 for fiscal year 2006-07 to increase the
reimbursement rate for drugs purchased under BadgerCare to the average
wholesale price minus 13 percent.

(4) SENIOR CARE PHARMACY DRUG REIMBURSEMENT RATE. In the schedule under
section 20.005 (3) of the statutes for the appropriation to the department of health
and family services under section 20.435 (4) (b/v) of the statutes, as affected by the

acts of 2005, the dollar amount is increased by $1,416,900 for fiscal year 2005-06 and
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SECTION 9221

the dollar amount is increased by $2,202,700 for fiscal year 2006—07 to increase the
reimbursement rate for drugs purchased under Senior Care to the average wholesale
price minus 13 percent.

(5) MEDICAL ASSISTANCE PHARMACY DISPENSING FEE RATE. In the schedule under
section 20.005 (3) of the statutes for the appf)opriation to the department of health
and family services under section 20.435 (4) (b) of the statutes, as affected by the acts
of 2005, the dollar amount is increased by $613,100 for fiscal year 2005-06 and the
dollar amount is increased by $865,900 for fiscal year 2006—07 to increase the
dispensing fee for drugs dispensed under Medical Assistance to $4.38 per
prescription. |

(6) BADGEi%CARE PHARMACY DISPENSING FEE RATE. In the schedule under section
20.005 (3) of the statutes for the appropriation to the department of health and family
services under section 20.435 (4) (bcv)/ of the statutes, as affected by the acts of 2005,
the dollar amount is increased by $57,800 for fiscal year 2005-06 and the dollar
amount is increased by $89,200 for fiscal yéar 200607 to increase the dispeﬁsing fee
for drugs dispensed under BadgerCare to $4.38 per prescription.

(7) SENIOR CARE PHARMACY DISPENSING FEE RATE. In the schedule under section
20.005 (3) of the statutes for the appropriation to the department of health and family
services under section 20.435 (4) (bv; of the statutes, as affected by the acts of 2005,
the dollar amount is increased by $648,900 for fiscal year 2005-06 and the dollar
amount is increased by $925,400 for fiscal year 2006-07 to increase the dispensing
fee for drugs dispensed under Senior Care to $4.38 per prescription.

(8) MEDICAL ASSISTANCE HOSPITAL OUTPATIENT SERVICES. In the schedule under
section 20.005 (3) of the statutes for the appropriation to the department of health

«
and family services under section 20.435 (4) (b) of the statutes, as affected by the acts
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1 of 2005, the dollar amount is increased by $2,500,000 for fiscal year 2005-06 and the
2 dollar amount is increased by $2,500,000 for fiscal year 2006-07 to increase the
3 reimbursement rate for Medial Assistance outpatient hospital services. /
4 (9) MEDICAL ASSISTANCE CASELOAD INCREASES. In the schedule under section
5 20.005 (3) of the statutes for the appropriation to the department of health and family
6 services under section 20.435 (4) (b) of the statutes, as affected by the acts of 2005,
7 the dollar amount is increased by $500,000 for fiscal year 2005-06 and the dollar
8 amount is increased by $1,000,000 for fiscal year 2006-07 to fund projected Medical
9 Assistance recipient caseload increases. o
10 (10) GENERAL FUND TRANSFER. There is transferred from the general fund to the
11 Medical Assistance trust fund $46,409,100 in fiscal year 2005-06 and $13,800,000
12 in fiscal year 2006-07.
13 SEcTION 3. Effective dat7’ his  aet  fdkes efpet o e ‘L"‘*’l
14 (1) CIGARETTE TAX. The treatment of section 139.31 (1) (a) and (b) of the statutes

15 " takes effect on December 1, 2005
16
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2005 BILL

AN ACT to amend 139.31 (1) (a) and 139.31 (1) (b) of the statutes; relating to:

1

2 increasing the rate of the tax imposed on cigarettes; increasing the Medical
3 Assistance nursing home and hospital outpatient reimbursement rates;
4 increasing Medical Assistance reimbursement for pr(;jected caseload increases;
5 transferring moneys to the Medical Assistance trust fund; increasing the
6 Medical Assistance, BadgerCare, and Senior Care pharmacy drug
7 reimbursement rates and pharmacy dispensing fees; and making
8 appropriati‘ons.

Analysis by the Legislative Reference Bureau

Under current law, the rate of the tax imposed on cigarettes is 77 cents per pack.
Under this bill, the rate of the tax imposed on cigarettes is 97 cents per pack.

Currently, as affected by 2005 Wisconsin Act 25 (the biennial budget act),
nursing homes that provide services to recipients of Medical Assistance (MA) receive
reimbursement, under a formula, from state general purpose revenues, certain
program revenues, the MA trust fund, and federal Medicaid moneys. This bill
increases the state general purpose revenue appropriation by $5,141,700 for fiscal
year 2005-06 and by $10,118,000 for fiscal year 2006-07 to provide a 1.4 percent
increase in each fiscal year to the nursing home MA reimbursement rate.
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Currently, as affected by the biennial budget act, the rate of reimbursement
paid for brand name and certain generic drugs purchased under MA, BadgerCare,
and Senior Care is the average wholesale price (AWP) minus 16 percent. This bill
increases the reimbursement rate for these drugs for MA, BadgerCare, and Senior
Care to AWP minus 13 percent, by increasing the general purpose revenues
appropriations for these programs by a total of $3,921,300 for fiscal year 2005-06 and
by a total of $6,020,000 for fiscal year 2006-07. '

Currently, as affected by the biennial budget act, the dispensing fee paid for
drugs dispensed by pharmacies under MA, BadgerCare, and Senior Care is $3.88 per
prescription. This bill increases the drug dispensing fee to $4.38 per prescription for
drugs dispensed under MA, BadgerCare, and Senior Care, by increasing the general
purpose revenues for these programs by a total of $1,319,800 in fiscal year 2005-06
and by a total of $1,880,500 in fiscal year 2006-07.

Currently, as affected by the biennial budget act, hospitals are reimbursed for
providing outpatient services to MA recipients. This bill increases the MA general
purpose revenues appropriation by $2,500,000 in each year of the fiscal biennium to
provide an across—the—board rate increase for MA outpatient hospital services,
beginning in the 2005-06 fiscal year.

This bill increases the MA general purpose appropriation by $500,000 in fiscal
year 2005-06 and by $1,000,000 in fiscal year 2006-07 to fund projected case load
increases.

Lastly, the bill transfers $46,409,100 for fiscal year 2005-06 and $13,800,000
for fiscal year 2006—07 from the general fund to the MA trust fund, to provide
reimbursement for MA services.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 139.31 (1) (a) of the statutes is amended to read:

139.31 (1) (a) On cigarettes weighing not more than 3 pounds per thousand,
38.5 48.5 mills on each cigarette.

SECTION 2. 139.31 (1) (b) of the statutes is amended to read:

139.31 (1) (b) On cigarettes weighing more than 3 pounds per thousand, 77 97
mills on each cigarette.

SECTION 9221. Appropriation changes; health and family services.
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BILL SEcTION 9221

(1) NURSING HOME MEDICAL ASSISTANCE REIMBURSEMENT RATE. In the schedule
under section 20.005 (3) of the statutes for the appropriation to the department of
health and family services under section 20.435 (4) (b) of the statutes, as affected by
the acts of 2005, the dollar amount is increased by $5,141,700 for fiscal year 2005-06
and the dollar amount is increased by $10,118,000 for fiscal year 2006-07 to increase
funding for Medical Assistance reimbursement to facilities under section 49.45 (6m)
of the statutes.

(2) MEDICAL ASSISTANCE PHARMACY DRUG REIMBURSEMENT RATE. In the schedule
under section 20.005 (3) of the statutes for the appropriation to the department of
health and family services under section 20.435 (4) (b) of the statutes, as affected by
the acts of 2005, the dollar amount is increased by $2,270,300 for fiscal year 2005-06
and the dollar amount is increased by $3,430,900 for fiscal year 2006-07 to increase
the reimbursement rate for drugs purchased under Medical Assistance to the
average wholesale price minus 13 percent.

(3) BADGERCARE PHARMACY DRUG REIMBURSEMENT RATE. In the schedule under
section 20.005 (3) of the statutes for the appropriation to the department of health
and family services under section 20.435 (4) (bc) of the statutes, as affected by the
acﬁs of 2005, the dollar amount is increased by $234,100 for fiscal year 2005-06 and
the dollar amount is increased by $386,400 for fiscal year 2006-07 té increase the
reimbursement rate for drugs purchased under BadgerCare to the average
wholesale price minus 13 percent.

(4) SENIOR CARE PHARMACY DRUG REIMBURSEMENT RATE. In the schedule under
section 20.005 (3) of the statutes for the appropriation to the department of health
and family services under section 20.435 (4) (bv) of the statutes, as affected by the

acts of 2005, the dollar amount is increased by $1,416,900 for fiscal year 2005-06 and
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BILL SECTION 9221
the dollar amount is increased by $2,202,700 for fiscal year 2006—07 to increase the
reimbursement rate for drugs purchased under Senior Care to the average wholesale
price minus 13 percent.

(5) MEDICAL ASSISTANCE PHARMACY DISPENSING FEE RATE. In the schedule under
section 20.005 (3) of the statutes for the appropriation to the department of health
and family services under section 20.435 (4) (b) of the statutes, as affected by the écts
of 2005, the dollar amount is increased by $613,100 for fiscal year 2005-06 and the
dollar amount is increased by $865,900 for fiscal year 2006-07 to increase the
dispensing fee for drugs dispensed u;lder Medical Assistance to $4.38 per
prescription.

(6) BADGERCARE PHARMACY DISPENSING FEE RATE. In the schedule under section
20.005 (3) of the statutes for the appropriation to the department of health and family
services under section 20.435 (4) (be) of the statutes, as affected by the acts of 2005,
the dollar amount is increased by $57,800 for fiscal year 2005—06 and the dollar

amount is increased by $89,200 for fiscal year 2006—07 to increase the dispensing fee

for drugs dispensed under BadgerCare to $4.38 per prescription.

(7) SENIOR CARE PHARMACY DISPENSING FEE RATE. In the schedule under section
20.005 (3) of the statutes for the appropriation to the department of health and family
services under section 20.435 (4) (bv) of the statutes, as affected by the acts of 2005,
the dollar amount is increased by $648,900 for fiscal year 2005-06 and the dollar
amount is increased by $925,400 for fiscal year 2006-07 to increase the dispensing
fee for drugs dispensed under Senior Care to $4.38 per prescription.

(8) MEDICAL ASSISTANCE HOSPITAL OUTPATIENT SERVICES. In the schedule under
section 20.005 (3) of the statutes for the appropriation to the department of health

and family services under section 20.435 (4) (b) of the statutes, as affected by the acts
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BILL SECTION 9221

of 2005, the dollar amount is increased by $2,500,000 for fiscal year 2005-06 and the
dollar amount is increased by $2,500,000 for fiscal year 2006-07 to increase the
reimbursement rate for Medial Assistance outpatient hospital services.

(9) MEDICAL ASSISTANCE CASELOAD INCREASES. In the schedule under section
20.005 (3) of the statutes for the appropriation to the department of health and family
services under section 20.435 (4) (b) of the statutes, as affected by the acts of 2005,
the dollar amount is increased by $500,000 for fiscal year 2005-06 and the dollar
amount is increased by $1,000,000 for fiscal year 2006—-07 to fund projected Medical
Assistance recipient caseload increases.

(10) GENERAL FUND TRANSFER. There is transferred from the general fund to the
Medical Assistance trust fund $46,409,100 in fiscal year 2005-06 and $13,800,000
in fiscal year 2006-07.

SkcTION 3. Effective dates. This act takes effect on the day after publication,
except as follows:

(1) CiGARETTE TAX. The treatment of section 139.31 (1) (a) and (b) of the statutes
takes effect on December 1, 2005.

(END)



